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E.O. 11652: N/A 
TAGS: EFIN, CPRS, PO 

SUBJ: FURTHER RESTRICTIONS ON INFLOW OF ESCUDO NOTES 
REE: LISBON 4506 NOTAL 

BEGIN UNCLASSIFIED 

1. SEPTEMBER 25 MORNING PRESS CARRIED BANK OE PORTUGAL (BOP) 

COMMUNIQUE ANNOUNCING FURTHER RESTRICTIONS ON INFLOW OF ESCUDO NOTES. 
TRAVELLERS (RESIDENT OR OTHERWISE) ENTERING PORTUGAL WILL NOT BE 
ALLOWED TO BRING IN MORE THAN 1,000 ESCUDOS IN NOTES. FURTHER- 
MORE, ANY ESCUDO NOTES TRANSFERRED TO PORTUGAL AS PAYMENT EOR 
PORTUGUESE EXPORTS IN MANNER NOT PROVIDED FOR BY CURRENT LEGIS- 
LATION WILL BE DEPOSITED IN A SPECIAL ACCOUNT, TO BE PAID 

ONLY TO RESIDENTS IN PORTUGAL, APTER BOP AUTHORIZATION. 

2. COMMUNIQUE STATED THAT BOP ACTION IS DUE TO FURTHER ATTEMPTS 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
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BY EOREIGN HOLDERS OE ESCUDO NOTES TO CIRCUMVENT PREVIOUS EX- 
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CHANGE RESTRICTIONS BY SELLING NOTES ABROAD TO IMMIGRANTS, 
TOURISTS AND FOREIGN COMPANIES. END UNCLASSIFIED 

BEGIN LIMITED OEFICIAL USE 

3. COMMENT: REQUIREMENT THAT UNAUTHORIZED ESCUDO TRANSEERS 
FOR EXPORT PAYMENTS BE DEPOSITED IN RESTRICTED ACCOUNT FOLLOWS 
PATTERN SET IN AUGUST FOR INTER-BANK TRANSFERS OF ESCUDO NOTES 
(REETEL). IT HIGHLIGHTS CONTINUING ABILITY OE ESCUDO HOLDERS 
ABROAD TO CIRCUMVENT BOP EXCHANGE RESTRICTIONS. MAJOR IMPACT 
OF LATEST RESTRICTIONS WILL LIKELY BE TO ACCELERATE FALLING 
CONFIDENCE IN ESCUDO RATHER THAN TO BLOCK DETERMINED EVADERS 
OF EXCHANGE CONTROLS. 

CARLUCCI 


LIMITED OFFICIAL USE 
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